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01 Executive Summary

1.1. Goals and Objectives

Main Goals and Objectives. The primary goal of Whisk & Bloom Bakery is to establish itself as the leading gluten-free
bakery in Austin, Texas. In the short term, we aim to finalize our recipes and secure a location. Medium-term objectives
include launching the bakery and achieving a customer satisfaction rate of over 90%. Long-term goals focus on
expanding product lines, increasing market presence through citywide delivery, and enhancing revenue by 20%
annually. Key performance indicators will include sales growth, customer retention rates, and production efficiency
metrics, all aligned with our mission of allergen safety and transparency.

Description of the Project. Whisk & Bloom Bakery will launch a dedicated gluten-free bakery in Austin, Texas, aiming
to become the region's premier provider. The project involves establishing a certified gluten-free production facility to
ensure product safety and quality. The bakery will operate as a small neighborhood storefront, serving local walk-in
customers and offering optional citywide delivery. Still in the concept phase, the business is currently focused on
recipe development, securing a location, and navigating licensing requirements with a lean startup model designed
for steady growth.

Strategy for Project Success. To achieve success for Whisk & Bloom Bakery, we will focus on several strategic pillars.
First, we will prioritize quality and safety by ensuring our gluten-free production facility meets all regulatory standards.
Our unique product offerings will cater to the growing demand for allergen-friendly options, enhancing our market
appeal. We will engage with the local community through events and tastings to build brand loyalty. Additionally, an
effective online presence, combined with a user-friendly delivery system, will expand our reach. Continuous feedback
and innovation will keep our offerings aligned with customer preferences.

1.2. Company Description

Name. Whisk & Bloom Bakery

Date of Registration. 07.01.2025
Operating Industry. Retail Bakeries
Address. Austin, Texas, United States

Company Mission. To make safe, delicious treats accessible to individuals with food allergies, intolerances, and celiac
disease — a growing and underserved segment of the market.

1.3. Products or Services

Main Products/Services Offered. Core offering will include three signature loaves: a hearty gluten-free whole grain
bread, a nut-free seed-based “power loaf,” and a soft sandwich-style white bread free from gluten, dairy, and eggs.

Product/Service Value and Problem Solved. Unlike competitors, company focuses exclusively on gluten-free,
allergen-friendly options, creating a niche market presence. The certified gluten-free production facility guarantees
product safety, catering to a growing demand for healthier choices.

Unique Features or Competitive Advantage. Whisk & Bloom Bakery offers unique gluten-free products that
stand out in the Austin market through three signature loaves: a hearty gluten-free whole grain bread, a nut-free
seed-based “power loaf,” and a soft sandwich-style white bread, all free from gluten, dairy, and eggs. Our commitment
to ingredient transparency and strict allergen controls enhances safety for sensitive customers. By establishing a

Move to Table of contents 6



01 Executive Summary

certified gluten-free production facility, we ensure quality and safety, aiming to capture a significant share of the 35%
held by competitors, thereby positioning ourselves as the premier gluten-free bakery in Austin.

Product/Service Development Plans. It is planed to expand its product offerings beyond signature loaves by
introducing a line of gluten-free pastries and desserts, targeting the growing market for allergen-friendly treats.
Research initiatives will focus on developing innovative recipes that cater to various dietary needs, including vegan
and paleo options.

1.4. Market and Customers

Target Market and Consumption. The gluten-free market in the U.S. is valued at approximately $5.6 billion, with

annual growth projected at 9% through 2027. The estimated annual consumption for gluten-free bread in Austin is
around $1.2 million. With increasing awareness of dietary needs, demand for gluten-free products continues to rise
significantly.

Market Dynamics. The main dynamics influencing this market include increased health consciousness,
technological advancements in gluten-free food production, and a growing number of consumers seeking
allergen-friendly options.

Target Audience. Whisk & Bloom Bakery targets health-conscious consumers in Austin, Texas, particularly those with
gluten sensitivities or allergies. This demographic includes families, young professionals, and individuals focused on
wellness.

Sales Channels. Whisk & Bloom Bakery will leverage key online sales channels such as an e-commerce website for
direct orders and social media platforms for customer engagement and promotions. Offline sales will occur through
our neighborhood storefront, local farmers' markets, and partnerships with health food stores. Hybrid channels will
incorporate citywide delivery options and community events to enhance customer interaction. Collaborations with
local distributors will expand reach, while strategic partnerships with health-focused businesses will create additional
sales avenues, fostering a strong community presence in Austin, Texas.

Main Competitors. In Austin, Texas, Whisk & Bloom Bakery faces competition from established gluten-free brands
such as Sweet Ritual and The Gluten-Free Baker. Sweet Ritual commands approximately 20% market share within the
local gluten-free sector, offering a variety of desserts and bread products. The Gluten-Free Baker captures around 15%
with its diverse range of baked goods. Both competitors benefit from strong local brand recognition and customer
loyalty, with Sweet Ritual also providing delivery services.

1.5. Organization and Team

Core Team Members. The core team of Whisk & Bloom Bakery consists of Sarah and Daniel, each bringing valuable
expertise to the project. Sarah's background in product development and market analysis equips her with the skills to
create innovative gluten-free recipes that cater to customer preferences, ensuring the bakery meets market demand
effectively. Daniel's experience in streamlining production and optimizing operational workflows enhances efficiency,
reducing costs while maintaining high-quality standards. Together, they provide a balanced approach to business
growth, combining creativity with operational excellence to position Whisk & Bloom as a leading gluten-free bakery
in Austin.

Move to Table of contents 7



01 Executive Summary

1.6. Financial Information

Projected Annual Income $400,000
Wi Projected Annual Profit $80,000
%3% Projected Profitability 19.1%
Projected Payback Period (PPP) 34 months
Return of Investment (ROI) 194.5%
Internal Rate of Return (IRR) 71%

1.7. Financing Needs

Total Project Cost $350,000

== Funding Needs $245,000

% Funding by Own Funds 30%

Investment Planned $245,000

o@w Funding Directions * Research and Development (R&D) - 8.57%

* Marketing and Sales - 20.00%

* Working Capital - 17.14%

* Construction of Buildings and Facilities - 5.71%
* Purchase of Equipment - 42.86%

* Other-5.71%

1.8. Risks and Risk Management Strategies

Main Project Risks. The Whisk & Bloom Bakery project faces several significant risks that could impact its success.
Market competition is a primary concern, as increased competition from other bakeries could lead to reduced market
share and financial instability, affecting brand reputation. Supply chain disruptions for gluten-free ingredients pose
operational risks, potentially resulting in production delays and increased costs. Regulatory compliance failures can
lead to legalissues and damage brand trust. Ingredient quality issues may cause recalls and reputational harm. Finally,
labor shortages could lead to inefficiencies and increased costs.

Risk Mitigation Measures. To mitigate risks at Whisk & Bloom Bakery, we will implement several strategies. For
market competition, reqular market research and targeted marketing will help differentiate us from competitors.

To address supply chain disruptions, we will establish multiple supplier relationships and maintain a buffer stock of
key ingredients. Compliance with food safety regulations will be ensured through rigorous audits and staff training.
To combat ingredient quality issues, we will source from trusted suppliers and conduct quality checks. Finally, by
offering competitive wages and fostering a positive workplace culture, we aim to attract and retain skilled staff, thereby
addressing labor shortages. Ongoing risk monitoring will be integral to our adaptability and effectiveness in these
strategies.

Move to Table of contents 8
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02 About the Company

2.1. General Company Information

Company Brief. Whisk & Bloom Bakery is a niche, allergen-friendly bakery based in Austin, Texas, specializing in
gluten-free, allergen-friendly bread. What sets us apart is our commitment to ingredient transparency, strict allergen
controls, and a dedicated gluten-free production space to ensure safety for sensitive customers.

mj Name Whisk & Bloom Bakery

%ﬁf Legal Structure Limited Liability Company

Operating Industry Retail Bakeries

Business Location Austin, Texas, United States
Registration Date 07.01.2025

& E-Mail info@whisk&bloom.com

@ Website whisk&bloom.com

@ Social Networks (@ Whisk & Bloom Bakery

(%) Whisk & Bloom Bakery
Whisk & Bloom Bakery
Whisk & Bloom Bakery

2.2. Company History

Business Idea Origin. The concept for Whisk & Bloom Bakery emerged from a personal journey through dietary
challenges and a growing awareness of the gluten-free movement. Observing friends and family struggle to find
safe, delicious options led to the realization that the market was lacking in high-quality, allergen-friendly baked
goods. This gap was further highlighted by the increasing prevalence of gluten sensitivity and food allergies, coupled
with a trend towards healthier, more transparent eating. The initial idea crystallized during conversations at local
community events, where a clear demand for accessible gluten-free options was expressed. The challenges faced in
sourcing suitable products for personal use revealed a significant opportunity to create a dedicated space focused on
gluten-free baking. The desire to provide a welcoming environment for those with dietary restrictions, while ensuring
safety and quality, became the driving force behind the project. This unique combination of market insights and
personal experiences set the foundation for a bakery poised to serve Austin's diverse community.

Move to Table of contents 10
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Key Historical Events

2024

Concept Development Through Community
Conversations v

2025
Recipe Development & Product Testing

2.3. Mission, Vision and Strategy

@ To make safe, delicious treats accessible to individuals with food allergies, intolerances,
L. and celiac disease — a growing and underserved segment of the market.

Mission
Statement

To become the leading allergen-friendly bakery in Austin, expanding our reach throughout
Vision Texas and beyond.
Statement

@ Our core values are integrity, inclusivity, and innovation. Integrity ensures that we maintain

the highest standards in ingredient transparency and allergen safety, fostering trust with
our customers. Inclusivity reflects our commitment to serving diverse dietary needs,
allowing everyone to enjoy our products regardless of restrictions. Innovation drives our
recipe development, pushing us to create unique offerings.

Company
Values

Move to Table of contents



02 About the Company

Main Goals and Objectives

Scheduled date Mechanism of achievement

Long-term

Establish 5 partnerships with Low May 2026 Conduct direct sales visits to

local businesses health-conscious establishments with
free samples and wholesale catalog,
targeting minimum $500 monthly
orders per partner.

Build customer base of 500 Medium July 2026 Implement customer loyalty program

repeat customers with personalized offers, host monthly
tasting events, and maintain active
social media presence to encourage
repeat visits.

Short-term

Achieve 15% market share in High December 2025 Establish strong local presence through
Austin's gluten-free bakery community partnerships, targeted
segment digital marketing, and participation
in Austin food festivals and farmer's
markets.

Problem Definition. In Austin, Texas, the gluten-free market is facing a significant gap in dedicated allergen-friendly
options. Challenges include the limited product variety and lack of transparent ingredient sourcing. Stakeholders,
including health-conscious consumers and those with celiac disease, seek safer, trustworthy options.

Contribution to Problem Solving. Company addresses the growing demand for gluten-free products, with 1in 100
people affected by celiac disease in the U.S., highlighting the need for safe, dedicated options. Our unique approach
includes a certified gluten-free facility, ensuring zero cross-contamination.

Move to Table of contents 12



2.4. SWOT Analysis

el Strengths

* Commitment to ingredient transparency and strict
allergen controls ensures safety for sensitive customers.

* Specialized production facility dedicated to gluten-free
products enhances brand reputation.

* Unique product offerings cater to health-conscious
consumers, setting the bakery apart in the market.

* The strong team comprising experienced specialists,
and industry professionals.

Opportunities

e Growing consumer demand for gluten-free products
aligns with health trends in the food industry.

* Potential to expand delivery services to reach a larger
customer base and enhance convenience.

* Increasing awareness of food allergies creates a market
for specialized allergen-friendly products.

Move to Table of contents
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Weaknesses

Limited brand recognition compared to established
competitors in the local gluten-free sector.

Initial startup phase may lead to challenges in securing
funding and resources.

Operational efficiencies may be tested during the early
stages of business development.

Dependence on a relatively small team may lead to
resource constraints during periods of high demand.

A Threats

Intense competition from established gluten-free
brands like Sweet Ritual and The Gluten-Free Baker.

Economic downturns may affect consumer spending on
specialty food items.

Regulatory changes could impact food production and
labeling requirements.
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03 Product and Services

3.1. Products/Services Description

Products/Services Overview. Whisk & Bloom Bakery offers three signature loaves that cater to the growing demand
for allergen-friendly products. The hearty gluten-free whole grain bread is designed for health-conscious consumers
seeking nutritious options without gluten. The nut-free seed-based "power loaf" targets those with nut allergies,
providing a protein-rich alternative. Lastly, our soft sandwich-style white bread meets the needs of families looking
for a versatile staple that is free from gluten, dairy, and eggs.Our commitment to ingredient transparency ensures
customers are fully informed about what they are consuming. We maintain strict allergen controls and operate in

a dedicated gluten-free production space, guaranteeing safety for those with sensitivities. This focus on quality and
innovation sets us apart from competitors in the gluten-free market. The rising prevalence of food allergies, affecting
approximately 32 million Americans, highlights the increasing demand for our products. As we consider entering new
markets, our unique offerings and dedication to safety will position us favorably among health-conscious consumers
seeking allergen-friendly options.

Product/Service Characteristics

Gluten-free bread

100% Gluten-Free Formula

Made with certified gluten-free ingredients including almond, rice, and
tapioca flours, safe for celiac disease sufferers and gluten-sensitive
individuals

Superior Texture & Taste
02 Combines multiple specialty flours and binding agents to achieve a soft, moist
crumb that rivals traditional wheat bread without compromising flavor

Allergen-Friendly Production

Manufactured in a dedicated gluten-free facility with strict
cross-contamination protocols to ensure safety for those with multiple food
allergies

Specially formulated with natural preservatives and moisture-retention
techniques to maintain freshness for up to 7 days at room temperature

Packaged in biodegradable, eco-friendly materials that preserve product
quality while minimizing environmental impact

3.2. Uniqueness, Competitive Advantage

Product Uniqueness. Whisk & Bloom Bakery offers unique gluten-free products that stand out in the Austin market
through three signature loaves: a hearty gluten-free whole grain bread, a nut-free seed-based “power loaf,” and a
soft sandwich-style white bread, all free from gluten, dairy, and eggs. Our commitment to ingredient transparency
and strict allergen controls enhances safety for sensitive customers. By establishing a certified gluten-free production
facility, we ensure quality and safety, aiming to capture a significant share of the 35% held by competitors, thereby
positioning ourselves as the premier gluten-free bakery in Austin.

Move to Table of contents 15



03 Product and Services

Customer Value. Whisk & Bloom Bakery offers significant value to health-conscious consumers by addressing the
essential need for safe gluten-free products in Austin, Texas. With 1 in 100 individuals affected by celiac disease

in the U.S., our bakery focuses exclusively on gluten-free and allergen-friendly options, ensuring that those with
dietary restrictions have dedicated choices. By operating a certified gluten-free facility, we eliminate the risk of
cross-contamination, providing peace of mind to our customers. Our signature products, including a hearty whole
grain bread, a nut-free seed-based “power loaf,” and a soft sandwich-style white bread free from gluten, dairy,

and eggs, cater to diverse tastes while prioritizing health. Customers will benefit from not only safe and delicious
alternatives but also a sense of community as they support a local business that understands their dietary needs. By
embracing a lean startup model, we aim for steady growth while remaining committed to quality, safety, and customer
satisfaction, ultimately enhancing the lives of those with gluten sensitivities in the region.

3.3. R&D

Production and Implementation Readiness. The current readiness level of the company’s core offerings is

fully launched in the existing market. The three signature loaves—hearty gluten-free whole grain bread, nut-free
seed-based power loaf, and soft sandwich-style white bread—are available and operational, meeting the dietary
needs of customers seeking gluten, dairy, and egg-free options. Extensive market research and customer feedback
have affirmed their acceptance and popularity, leading to a steady sales trajectory. For potential expansion into a
new market, the company is currently in the final testing phase. The focus is on understanding regional preferences
and compliance with local food regulations. Testing includes gathering feedback on taste, texture, and packaging
from target consumers in that new market. The company aims to ensure that its products resonate with local tastes
while maintaining the same quality and health benefits that have defined its offerings. Post-testing, the launch will be
strategically timed to coincide with local health food events to maximize visibility and consumer engagement.

Product Deficiencies and Solutions. Whisk & Bloom Bakery acknowledges several weaknesses that need
addressing to ensure a successful market entry. Limited brand recognition compared to established competitors
like Sweet Ritual and The Gluten-Free Baker could hinder customer acquisition. To tackle this, a strategic marketing
campaign will be implemented within the first six months, focusing on social media engagement and local
partnerships to build visibility. Additionally, the initial startup phase may pose challenges in securing funding and
resources. A detailed financial plan will be developed to identify potential investors and grant opportunities, with a
target timeline of three months for securing necessary capital.Operational efficiencies may be tested during early
development; therefore, we will adopt a lean startup model emphasizing process optimization and staff training. A
comprehensive training program will be rolled out within two months of opening.

New Product Plans. [t is planed to expand its product offerings beyond signature loaves by introducing a line of
gluten-free pastries and desserts, targeting the growing market for allergen-friendly treats. Research initiatives will
focus on developing innovative recipes that cater to various dietary needs, including vegan and paleo options.

3.4. Delivery and Support

Logistics and Delivery. To effectively organize logistics and delivery for Whisk & Bloom Bakery, we will implement
a multi-faceted approach tailored to the Austin market. The bakery will establish a certified gluten-free production
facility, ensuring that all products are made in a dedicated space to prevent cross-contamination. This facility will
streamline the production process, enabling efficient inventory management and quality control. For local customers,
the bakery will operate a neighborhood storefront providing a welcoming environment for walk-in purchases. To
enhance accessibility, we will offer citywide delivery options through an integrated e-commerce platform, allowing
customers to place orders online. Collaborations with local delivery services will ensure timely distribution while
maintaining product integrity.

Move to Table of contents 16
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04 Market Analysis

4.1. Market Overview

Market Segmentation. The gluten-free market in the U.S. is currently valued at approximately $5.6 billion, witha
robust annual growth rate projected at 9% through 2027. In Austin, the estimated annual consumption for gluten-free
bread stands at around $1.2 million, indicating a strong local demand. The target market primarily includes
health-conscious consumers, individuals with gluten sensitivities, and those seeking allergen-friendly options. Key
trends infuencing this market include a heightened awareness of health and wellness, technological advancementsin
gluten-free food production, and an increasing number of consumers adopting gluten-free diets. Major competitors
focus on product quality and ingredient transparency. Potential barriers to entry include stringent food safety
regulations, high initial setup costs for certifed facilities, and the challenge of building brand recognition in a
competitive market. Overall, the gluten-free bakery segment presents signifcant growth potential.

Product Summary. Price ranges for gluten-free products typically fall between $5 to $10 per item. The growing
awareness of health and wellness trends creates opportunities for new entrants which aims to differentiate through
strict allergen controls and dedicated production facilities.

Consumption Analysis. In Austin, Texas, the demand for allergen-friendly products is particularly robust, with local
consumer surveys indicating that over 25% of residents actively seek gluten-free options. The growth trajectory in this
region is expected to maintain a CAGR of 10% through 2027, bolstered by a rising number of health-focused eateries
and a growing trend towards ingredient transparency.

Consumption Forecast

Gluten-free market in the U.S

$ billion

e}

w

i

w

)

Source: Market Research Agency

Trend Analysis

Surge in Allergen-Friendly Product Demand Driven by Health Awareness

Heightened consumer awareness of food allergies and dietary restrictions is leading to a significantincrease in
01 demand for gluten-free and allergen-friendly products. This trend is reflected not only in individual purchases
but also in the menu offerings of restaurants and cafes, as businesses cater to a growing segment of
health-conscious customers who prioritize safe and inclusive food options.
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04 Market Analysis

Rapid Growth of E-Commerce and Delivery Services in Bakery Industry

The shift towards online shopping and delivery services has accelerated in the bakery sector, particularly since
the pandemic. This trend reflects consumers' preference for convenience, leading to an increase in online
orders for gluten-free products. Bakeries are now leveraging technology to enhance customer experience,
streamline operations, and expand their reach beyond local storefronts, catering to a wider audience.

Advancements in Gluten-Free Production Techniques Enhancing Product Quality

Innovative production methods and the introduction of alternative ingredients are significantly improving the
taste, texture, and overall quality of gluten-free products. These advancements make gluten-free options more
appealing, attracting not only those with dietary restrictions but also mainstream consumers. This trend is vital
for maintaining competitive advantage in the growing gluten-free market.

Growing Consumer Interest in Health and Wellness Products

As consumers become increasingly health-conscious, there is a marked shift towards products that promote
wellness. This includes a rising preference for clean labels, organic ingredients, and transparency in sourcing.
This trend drives bakeries to align their offerings with consumer values, providing healthier alternatives that
cater to the growing demand for nutritious, allergen-friendly options.

Consumers are demanding more information about the ingredients in their food, leading to a rise in
transparency regarding sourcing and production processes. This trend has prompted bakeries to adopt
stricter quality controls and communicate openly about their ingredient selections. By prioritizing ingredient
integrity, bakeries can build trust with consumers and differentiate themselves in a competitive market.

Sales Strategy. In the gluten-free market in Austin, Texas compettitors use key online sales channels like an
e-commerce website and social media for promotions. Offline they operate a neighborhood storefront, participate in
farmers' markets, and partner with health food stores to increase visibility. Hybrid channels include citywide delivery
and community events to enhance engagement. Collaborations with local distributors and health-focused businesses
expand reach, establishing a strong community presence in Austin.

4.2. Competitive Analysis

Competitor Identification. In Austin, Texas, Whisk & Bloom Bakery faces competition from established gluten-free
brands such as Sweet Ritual and The Gluten-Free Baker. Sweet Ritual commands approximately 20% market share
within the local gluten-free sector, offering a variety of desserts and bread products. The Gluten-Free Baker captures
around 15% with its diverse range of baked goods. Both competitors benefit from strong local brand recognition and
customer loyalty, with Sweet Ritual also providing delivery services.

Move to Table of contents 19
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Sweet Ritual

Austin, Texas, United States
https://sweetritual.com

Sweet Ritual specializes in gluten-free
desserts including ice creams and
cookies, known for inventive flavors and
high-quality ingredients.

Sweet Ritual holds a significant position

in the gluten-free market, recognized for
its innovative dessert offerings and strong
community engagement.

Sweet Ritual operates through their
physical storefront, online ordering, and
delivery services.

Competitive pricing strategy aligning with
premium pricing. They also implement

seasonal promotions and loyalty discounts.

$500,000

20.00%

High

04 Market Analysis

The Gluten-Free Baker

GLUTEN
FREE

Austin, Texas, United States
https://theglutenfreebaker.com

The Gluten-Free Baker focuses on a variety
of gluten-free baked goods, including
breads and pastries.

The Gluten-Free Baker has carved out
a reputable presence in the gluten-free
community, recognized for quality and
reliability.

The Gluten-Free Baker primarily sells
through their bakery, online orders, and
local farmers' markets.

Value-based pricing strategy combined
with competitive rates. They also use
promotions and bulk order discounts.

$350,000
15.00%

High
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4.3. Consumer Needs

B2C Profile

@ Gender Female

b Age 25-45 years

2& Income $65,000

&3 Profession Health professionals, educators, and young professionals in tech and wellness
industries

@ Personal Interests Health and wellness, fitness, cooking, outdoor activities, and exploring local
food markets. Many are interested in sustainable living and organic products.

urchasing Habits requent buyers of health-conscious products. Prefer shopping at local markets

& Purchasing Habit Freq buy fhealth ious prod Prefer shopping at local mark
and specialty stores, often influenced by social media and online reviews. Value
quality and transparency in ingredients.

£+ Needs and Problems Need for safe, gluten-free products due to allergies or sensitivities. Seek

convenience in purchasing options and desire trustworthy brands that prioritize
health and ingredient transparency.

Market Satisfaction. Customer satisfaction in the gluten-free market, particularly in Austin, Texas, reveals a

mixed sentiment toward existing rival products and services. According to recent surveys, approximately 62% of
customers express satisfaction with the taste and quality of gluten-free offerings; however, 38% report dissatisfaction
with the limited variety available. Many consumers appreciate the transparency in ingredient sourcing, with

73% indicating that it significantly influences their purchasing decisions. However, common complaints focus on
higher pricing, with 55% of customers feeling that gluten-free products are often overpriced compared to their
gluten-containing counterparts. Additionally, a significant 47% of respondents highlighted a need for improved
availability of allergen-friendly options in local stores. In the context of online services, 68% of customers are satisfied
with the convenience but note that delivery times often vary. As the market grows, there is an increasing demand for
innovative product lines, particularly in gluten-free snacks and ready-to-eat meals, as customer expectations continue
to evolve.

Demand Creation. Whisk & Bloom Bakery is positioned to satisfy the existing demand within the rapidly growing
gluten-free market, valued at approximately $5.6 billion in the U.S. in 2023. This market is projected to grow

at an annual rate of 9% through 2027, indicating a robust consumer shift toward allergen-friendly products. In
Austin, the estimated annual consumption of gluten-free bread is around $1.2 million, showcasing a significant local
demand yet unmet by current offerings. The bakery addresses a critical gap in dedicated allergen-friendly options,
as many consumers with celiac disease or gluten sensitivities struggle to find safe and trustworthy products. By
offering transparent ingredient sourcing, Whisk & Bloom not only meets existing demand but also pioneers a new
standard in allergen management. The bakery targets health-conscious families and young professionals in Austin,
a demographic increasingly aware of dietary needs. As awareness grows, Whisk & Bloom is positioned to capture a
larger share of the expanding gluten-free market, ensuring both safety and satisfaction for its customers.
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5.1. Sales Plan

05 Marketing and Sales

Sales Goals. Whisk & Bloom Bakery aims for a 15% market share in Austin's gluten-free segment by December 2025,
focusing on strong local presence through community partnerships and targeted digital marketing. High-priority
strategies include local food festivals and farmer's markets for visibility. Medium to long-term, the bakery plans

five partnerships with health-conscious businesses by May 2026, targeting $500 monthly orders from each partner
through direct sales and free samples. The goal is to build a customer base of 500 repeat customers by July 2026,
supported by a loyalty program, tasting events, and social media. The product lineup includes gluten-free whole grain
bread, seed-based “power loaf,” and gluten-free white bread, ensuring steady revenue aligned with market trends.

Sales Plan Details

Gluten-free whole grain bread
In physical, pieces thousand
Selling Price, $/pieces

In monetary, $ thousand
Seed-based “power loaf”

In physical, pieces thousand
Selling Price, $/pieces

In monetary, $ thousand
Sandwich-style gluten-free white bread
In physical, pieces thousand
Selling Price, $/pieces

In monetary, $ thousand
Total, $ thousand

$ thousand
350

300
250
200
150
100

50

Bl Gluten-free whole grain bread || Seed-based "power loaf”
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Y1

19.6
6.2
120.7

12.8
6.7
86.1

16.8
57
95.1
301.9

Y2

236
6.4
152.1

14.7

7.2

106

19.7

117.9
376.0

Y3 Y4
28.3 34
6.8 7.1
191.6 241.2
17 19.5
7.7 8.2
130.4 160.3
23 26.9
6.4 6.7
146.3 181.3
468.3 582.8

Bl Sandwich-style gluten-free white bread

Y5

40.7
7.5
304

22.4
8.8
197.2

315
7.1
224.8
726.0
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100%

80%

60%

40%

20%
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Il Gluten-free whole grain bread || Seed-based “power loaf” [ Sandwich-style gluten-free white bread

$ thousand
800

700
600
500

400

200

100

Y1 Y2 Y3 Y4 Y5

Sales, total

Move to Table of contents 24



05 Marketing and Sales

Sales Channels

E-commerce Website
Il A dedicated e-commerce platform will enable direct orders from customers,

providing easy access to our full range of gluten-free products.

Social Media Platforms
pIOLY  Active engagement on social media platforms like Instagram and Facebook
will help build brand awareness and community.

Neighborhood Storefront
yAsy//§  Our physical bakery location will cater to local walk-in customers, creating a
welcoming environment for immediate purchases.

Participation in local farmers' markets will enhance visibility and allow direct
interaction with our target audience.

Strategic partnerships with local health food stores will broaden our
distribution channels.

5.2. Marketing Plan

Advertising and Promotion. Whisk & Bloom Bakery will implement targeted advertising campaigns focusing on
digital and community engagement. We aim for a 15% increase in brand awareness within the first year, utilizing a
budget of $50,000 for online ads and local promotions. Our e-commerce website will capture 30% of sales, while
social media efforts on platforms like Instagram and Facebook will drive 20% of engagement. We plan to participate
in 12 farmers' markets annually, projecting a 15% contribution to overall sales. Collaborations with five local health
food stores will enhance distribution, targeting a 10% sales increase through these partnerships.

Pricing Strategy. Company's pricing policies are designed to reflect its commitment to high-quality, allergen-friendly
products while ensuring we maintain a sustainable profit margin. Company will utilize a combination of value-based
and competitive pricing strategies, keeping in mind ingredient quality and production costs. Company's products
will be priced competitively: the gluten-free whole grain bread at $6.1, the nut-free “power loaf” at $6.7, and the soft
sandwich-style white bread at $5.6. This pricing approach not only supports premium product positioning but also
allows to explore seasonal promotions and loyalty programs to enhance customer retention, differentiating company
in the growing market of gluten-free baked goods in Austin.
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6.1. Location and Premises

Future Expansion. Whisk & Bloom Bakery plans to establish a dedicated gluten-free production facility in Austin,
Texas, as part of its strategy to become the region's premier gluten-free bakery. The facility will be designed to meet
strict health and safety standards, ensuring that all products are safe for customers with dietary restrictions. The
bakery aims to lease an existing space that aligns with its operational needs, allowing for a quicker launch and reduced
initial costs. The selected location will serve as a neighborhood storefront, catering to local customers while also
enabling citywide delivery services. This approach not only minimizes financial risks but also allows the bakery to
focus on recipe development and compliance with local regulations. The company is committed to maintaining high
standards of allergen safety and transparency, which will be critical in gaining customer trust and satisfaction. Future
expansions may include additional locations or partnerships to enhance production capabilities, contingent on the
success of the initial facility.

6.2. Equipment

Equipment Usage. Currently, Whisk & Bloom Bakery is in the planning stage and does not possess any physical
equipment. However, the business intends to implement the Reading Bakery Systems Gluten-Free Production Line,
which is designed specifically for gluten-free products. This state-of-the-art equipment will include a range of
machinery tailored to produce the bakery's three signature loaves: a hearty gluten-free whole grain bread, a nut-free
seed-based “power loaf,” and a soft sandwich-style white bread. The production line will comprise a gluten-free mixer
with a capacity of 300 pounds per batch, a continuous oven with a throughput of 1,200 loaves per hour, and packaging
machinery capable of sealing up to 1,000 units per hour. This equipment is crucial for maintaining high standards
of quality and safety, as it adheres to strict allergen controls. The investment in specialized machinery will enable
Whisk & Bloom Bakery to efficiently produce allergen-friendly products while ensuring compliance with gluten-free
certification requirements, positioning the business for success in the competitive market of Austin, Texas.

Planned Purchases

@ Name of the Group Reading Bakery Systems Gluten-Free Production Line

@

Purpose Complete automated production line specifically designed for gluten-free
dough handling with anti-contamination protocols.

Number of Items in the Group 1
Planned Cost $150,000
Photo
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6.3. Other Assets

Non-Current Assets. Whisk & Bloom Bakery will possess several key non-current assets that are essential for its
operations and growth. First, the land on which the bakery is situated will be a vital asset, providing the necessary
space for production and customer interaction while ensuring compliance with local zoning laws. This location will
strategically support the bakery's goal of becoming a premier gluten-free provider in Austin.Biological assets may
include any organic ingredients cultivated or sourced locally, such as gluten-free grains or other natural ingredients
that contribute to the bakery's product offerings. These assets enhance the bakery's commitment to quality and
sustainability.Transportation assets will be crucial for ensuring timely delivery of products to customers, especially
with the option of citywide delivery. This may involve a dedicated delivery vehicle to facilitate efficient logistics and
maintain product integrity.Intangible assets will also play a significant role, particularly the brand reputation that
Whisk & Bloom Bakery builds through its commitment to allergen-friendly products and ingredient transparency.
Additionally, proprietary recipes and potential trademarks for signature products will contribute to the bakery's
competitive advantage in the market.

Future Acquisitions

5@3 Name of the Group Delivery Vehicles

Purpose To provide reliable customer delivery services, expand service coverage area,
improve logistics efficiency, and enhance customer service quality.

Number of Items in the Group 1

Planned Cost $25,000

Photo

-

Acquisition Justification. Purchasing a delivery vehicle for Whisk & Bloom Bakery is essential for enhancing
operational efficiency and customer satisfaction. Currently, the business focuses on local walk-in customers, but
the demand for delivery services is growing. A dedicated vehicle will enable us to expand our service coverage,
ensuring that our gluten-free products reach a broader customer base in Austin. This is particularly important as
we aim to establish ourselves as the premier gluten-free bakery in the region.With a budget of $25,000 allocated
for this acquisition, the investment aligns with our lean startup model, focusing on steady growth while managing
costs effectively. The vehicle will improve logistics efficiency, allowing us to streamline delivery processes and reduce
turnaround times. Additionally, it enhances our customer service quality, as timely deliveries will boost customer
satisfaction and encourage repeat business.By investing in this asset, we leverage our production capabilities and
advanced technology stack to ensure that our signature loaves are delivered fresh and on time, positively impacting
project success and long-term sustainability.
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6.4. Technological Process

Production Technology. The company utilizes a cutting-edge technology stack to optimize gluten-free production
and maintain high quality. The facility features advanced equipment, including gluten-free mixers and ovens,
producing up to 500 loaves daily. Batch processing software will streamline recipe management for consistent quality
across three signature loaves.Innovative techniques like sous-vide baking and high-hydration dough will improve
texture and flavor, while a customer feedback platform will enable real-time adjustments to increase satisfaction scores
by 20% in the first year.

Process Stages

R 7y

o \K@/
A

Ingredient Preparation & Mixing. Gluten-

free flours, starches, and binding agents are

precisely measured and combined with wet

ingredients.

Dough Formation & Shaping: The mixed
v ingredients are formed using specialized

techniques to compensate for the lack of
. (7
' Q@

gluten's binding properties.
C

Proofing & Fermentation: The shaped
dough undergoes controlled rising and v
fermentation processes using alternative
leavening agents.

Baking & Temperature Control: Products are
v baked at carefully monitored temperatures

and times to achieve proper structure and
. (7
' @

doneness.
E

Cooling & Packaging: Finished baked goods
are cooled to room temperature and
packaged in appropriate materials.

Move to Table of contents 29



06 Business Operations

6.5. Supply of Working Resources

Material Requirements. For Whisk & Bloom Bakery's gluten-free production process, essential material resources
include high-quality gluten-free flours, such as almond, rice, and tapioca flour, which are critical for creating the desired
texture and flavor in the loaves. Additionally, we require xanthan gum and baking powder to aid in the binding and
leavening processes. The estimated monthly supply of these raw materials is projected to cost approximately $3,000.
Packaging materials, including biodegradable bags and labels, will account for around $1,000 monthly, ensuring
product safety and sustainability. The total share of material resources in the cost of production is estimated at 30%,
emphasizing their critical role in maintaining consistent quality and taste. Equipment maintenance, including mixers
and ovens, will also require periodic investment, contributing to the seamless manufacturing process. Ensuring a
steady supply of these materials is vital for achieving production targets of up to 500 loaves daily while adhering to
allergen-friendly standards and customer satisfaction.

Resource Stability. Resource availability for Whisk & Bloom Bakery is crucial for maintaining operational stability
and ensuring product quality. The bakery will focus on sourcing gluten-free ingredients, which are projected to have
a steady market growth of approximately 10% annually, reflecting rising consumer demand. The stability of these
supplies is supported by establishing relationships with at least three different suppliers for each key ingredient,
reducing dependency on a single source. Furthermore, maintaining a buffer stock of essential ingredients, such

as gluten-free flours, will allow the bakery to continue operations smoothly during unforeseen disruptions, such

as supply chain delays. Quality assurance will be emphasized through regular inspections and traceability systems,
ensuring that all incoming ingredients meet stringent safety standards. Labor shortages present an operational risk,
particularly in the bakery sector, where turnover rates are around 15-20%. To counteract this, the bakery will implement
competitive wages and foster a positive work environment, which is expected to enhance employee retention by at
least 25%. By addressing these factors, Whisk & Bloom Bakery aims to ensure reliable supply continuity and maintain
high product standards.

6.6. Partners and Suppliers

Supplier Overview

& Supplier Name Bob's Red Mill

Service/Product Gluten-free flours (almond, rice, tapioca)
Quantity per Month 500 Ibs

“% Price $1,800

Delivery Terms Prepayment
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& Supplier Name Ingredion Inc.

Service/Product Xanthan gum and baking powder
Quantity per Month 50 Ibs
Price $1,200
Delivery Terms Prepayment

Selection Criteria. When selecting suppliers for Whisk & Bloom Bakery, we will employ several criteria to ensure
they align with our operational goals. Firstly, we will assess pricing, focusing on suppliers like Bob's Red Mill and
Ingredion Inc., whose products range from $1,000 to $1,800 for critical ingredients, ensuring competitive costs for our
gluten-free offerings. Logistics convenience is another key factor; suppliers must offer reliable delivery options, with
EcoPackaging Solutions providing biodegradable bags upon delivery, which is vital for maintaining our sustainability
commitment. Flexible credit terms will also be crucial for managing our cash flow, particularly during the initial stages
of the business.

6.7. Production

Production Plans

thousand pieces

45

28.317.0 23.0
Year 1 Year 2 Year 3 Year 4 Year 5

B Gluten-free whole grain bread || Seed-based “power loaf” [ Sandwich-style gluten-free white bread

Production Specifics. Whisk & Bloom Bakery will implement a flexible production schedule to accommodate
seasonal fluctuations in demand, particularly during the holiday season and back-to-school periods, where demand
can increase by up to 30%. During peak months, the bakery will optimize staffing by instituting extended shifts, with
a potential increase in production capacity to 700 loaves per day. To manage these peaks effectively, a temporary
workforce will be recruited, allowing for the production of an estimated 2,500 additional loaves monthly.In the
off-peak months, the bakery will reduce operating hours, focusing on production efficiency through batch processing
techniques. Regulatory compliance will be vital, with adherence to gluten-free certification standards impacting
production timelines. Additionally, sourcing of ingredients will be closely monitored, with an ERP system in place to
ensure timely delivery and optimal inventory levels, reducing spoilage by 15%. The bakery will also maintain open
communication with suppliers to navigate any external dependencies that may disrupt production schedules.
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6.8. Quality Control

Quality Factors. Several critical factors affect the quality of products at Whisk & Bloom Bakery. First, raw materials
play a vital role; sourcing high-quality gluten-free grains and ingredients significantly impacts the texture and flavor
of the final products. For instance, using premium whole grain flours can enhance the nutritional value and taste of
the hearty bread, while ensuring consistent moisture levels is crucial for the soft sandwich-style loaf. Labor quality

is also essential; skilled bakers trained in gluten-free techniques can maintain high standards and avoid cross-cont-
amination. Manufacturing processes are another key element; utilizing advanced equipment like gluten-free mixers
and ovens allows for precise control over baking conditions. The facility's capacity to produce 500 loaves daily means
that maintaining consistency across batches is imperative. Additionally, adherence to industry standards, such as
gluten-free certification, ensures product safety, instilling customer confidence. By focusing on these factors, Whisk
& Bloom aims to enhance customer satisfaction and loyalty, targeting a 20% increase in positive feedback within the
first year.

Control Methods. Whisk & Bloom Bakery employs several robust quality control methods to ensure the excellence
of its gluten-free products. One of the primary methods utilized is the Hazard Analysis Critical Control Point (HACCP)
system, which identifies potential hazards in the production process and establishes critical control points to minimize
risks. The bakery integrates inspection protocols at each stage of production, including ingredient verification upon
arrival, where 100% of suppliers are audited for allergen compliance. In addition, the bakery conducts routine testing
of finished products, where random samples from each batch are tested for gluten presence to ensure they meet the
20 parts per million (ppm) standard set by the FDA. Checkpoints are established during the baking process, including
temperature monitoring to ensure that all loaves are baked to the correct specifications. Furthermore, customer
feedback mechanisms are in place, allowing for adjustments based on satisfaction rates, with a target increase of
20% within the first year. These comprehensive measures collectively guarantee the reliability and quality of Whisk &
Bloom's offerings.
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07 Management and Organization

/.1. Management Team

History and Background. The management team of Whisk & Bloom Bakery was formed through a strategic
selection process aimed at combining expertise in gluten-free food innovation, operational efficiency, and market
insights. Sarah Martin, the Founder and CEQ, initiated this journey by leveraging her extensive background in product
development at Whole Earth Foods. Her leadership is rooted in strategic planning and regulatory compliance,
underscored by her recognition as one of Texas's top food innovators. Daniel Reyes, the Head of Operations, joined
the team based on his proven track record in food production and staff training, honed during his tenure at Bread
& Bloom Artisan Foods. Together, they designed the bakery's operational framework, ensuring it adheres to strict
allergen controls and complies with safety regulations. Their collaboration emphasizes continuous improvement and
innovation, with Sarah focusing on product development and market analysis, while Daniel streamlines production
and optimizes operational workflows. The formation of this team reflects a commitment to creating a safe,
allergen-friendly environment that meets the needs of their community.

Key Personnel Profiles

Current Position Founder & CEO

Education University of Texas at Austin, Business Administration (BBA),
Entrepreneurship Track

Work Experience 2014-2022, Whole Earth Foods, Product Development Manager

Functions Led the innovation team for allergen-free product lines;
developed over 20 commercially successful SKUs; conducted
R&D for clean-label formulations; managed cross-functional
teams and ensured regulatory compliance with FDA food safety
standards.

&

A}
f -

Name Sarah Special Achievements Successfully scaled a niche product line to nationwide retail
distribution; received "Top 10 Food Innovators in Texas" award

Key Skills Strategic planning, gluten-free food innovation, regulatory
compliance, operations management, market analysis, supply
chain coordination, leadership in startup environments.

Marti
surname artin in 2021; co-authored a published industry white paper on
Date of birth allergen-free production standards.

03.12.1986

Current Position Head of Operations

Education Cornell University - School of Hotel Administration, Food Service
Operations & Culinary Management

Work Experience 2015-2023, Bread & Bloom Artisan Foods, Operations Director

Functions Oversaw daily production across three bakery locations;
implemented ERP systems for ingredient tracking; trained and
managed over 40 kitchen staff; optimized bakery layout and
workflows to improve efficiency and reduce waste by 18%.

Key Skills
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Food production planning, staff training, ERP implementation,
Name Daniel HACCP compliance, vendor negotiation, cost control, lean

operations.
Surname Reyes P

Special Achievements Built scalable kitchen systems adopted across multiple
locations; introduced allergen-tracking software to reduce
cross-contamination risk; improved overall product consistency,
contributing to 30% revenue growth year-over-year.

Date of birth
09.27.1989

7.2. External Partners and Advisers

Profiles

Name Surname Rebecca Lin
Role in the Company Regulatory and Compliance Adviser
Work Experience FDA Food Compliance Consulting Group, Senior Food

Safety Consultant

Key Skills FDA and USDA regulatory compliance; Gluten-free
certification (GFCO, NSF); HACCP plan development;
Food labeling and allergen declarations; Risk mitigation
in food production environments.

Name Surname Thomas Delgado

Role in the Company Financial Strategy Adviser

Work Experience DelFin Advisory LLC, Managing Partner

Key Skills Startup financial modeling; Investor relations & capital

structuring; Business valuation; Strategic budgeting;
Early-stage fundraising.

Selection Criteria. When selecting partners and advisers for Whisk & Bloom Bakery, we will establish rigorous criteria
to ensure alignment with our business objectives and values. First, we will prioritize partners with a proven track
record of successful projects in the food industry, specifically those focusing on gluten-free and allergen-friendly
products. Client testimonials will be crucial in assessing their reliability and effectiveness, as they provide insight into
their past performance and client satisfaction.Compatibility with our company culture and goals is essential; partners
should share our commitment to ingredient transparency and allergen safety. We will also consider their industry
reputation, looking for advisers who are recognized thought leaders or have received accolades relevant to our niche
market. Furthermore, external consultants must possess specialized skills and knowledge that align with our needs,
such as expertise in FDA and USDA regulations or financial strategies for startups. This ensures they can contribute
meaningfully to our project and help us navigate the complexities of launching a dedicated gluten-free bakery in
Austin.
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Staff Number and Structure. Whisk & Bloom Bakery will employ a total of 15 staff members in its initial phase,

07 Management and Organization

ensuring a well-rounded team to support our mission. The organizational structure is designed to foster collaboration

and efficiency, with a focus on key departments that align with our core offerings. At the helm is the CEO/Founder,

responsible for strategic vision and overall management. Under this leadership, we will have a production team of 6
skilled bakers dedicated to crafting our signature gluten-free loaves, ensuring high-quality standards and adherence
to allergen guidelines. Additionally, a marketing and sales team of 3 will focus on community engagement, promoting
our products to local customers and managing delivery logistics. Finally, a customer service team of 2 will be trained

to provide exceptional support and address customer inquiries. The financial department will consist of 2 staff
members overseeing budgeting and forecasting. This structure is designed to promote a culture of safety, quality,

and customer-centric service, essential for our growth in the competitive gluten-free market.

Organizational Structure

CEO/Founder

© -

Head of Operations

|

@o
]
o)

Production Department

|

@o
0
‘o)

Supply Chain & Logistics
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Facility Search & Lease
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09 Raising and Allocating Funds

Project Cost Analysis. The total cost of the investment project is estimated at 350,000 US dollars. This figure
was calculated by summing all projected expenditures, including direct and indirect costs. A meticulous assessment
indicates that the funding allocation will be divided among various purposes.

Funding Strategy

B R&D - $30,000
B Marketing and Sales - $70,000
Il Working Capital - $60,000
Bl Purchase of Equipment - $150,000
Construction of Buildings and Facilities - $20,000

Il Other - $20,000

Investment Schedule. The expected funding period for Whisk & Bloom Bakery is projected to span 24 months,
aligning with key milestones essential for growth and market penetration. The initial setup phase will occur within the
first 6 months, which includes securing the location, purchasing equipment, and finalizing product formulations. This
phase requires $200,000 of the total project cost.Following the setup, the operational launch is planned for month 7,
where the bakery will officially open its doors, investing $70,000 into marketing and initial inventory. The focus during
this period will be on establishing brand presence and customer acquisition. The remaining $80,000 will be allocated
for operational expenses to ensure a buffer during the initial scaling phase.

Project Cost

Bl [nternal funding capacity - $105,000

Il Funding needs - $245,000
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Funding Needs

B [nvestment acquisition - $245,000

Internal funding capacity

The project has a total cost of $350,000, of which the company will finance 30% internally. This translates to
$105,000 being covered by the company's own funds. The financing will primarily be in cash, although the
company may leverage some assets if necessary.

Funding needs

The external funding needed amounts to $245,000. This funding gap is critical for securing necessary
financing to cover initial operational costs and achieve business viability. To attract potential investors and
lenders, Whisk & Bloom Bakery will present a robust business model highlighting market demand for

gluten-free products and the bakery's unique selling propositions, such as ingredient transparency and
dedicated production spaces.

Investor Terms. We offer investors a 20% equity stake in Whisk & Bloom Bakery for a total investment of $245,000,
aligning with our valuation of $1.225 million. Our dividend policy targets an annual payout of 5% of net profits, starting
in year three, to ensure returns while reinvesting in growth. Voting rights will be proportional to equity ownership,
allowing investors to have a say in major company decisions, including future funding rounds and strategic direction.
We envision a five to seven-year exit strategy, with options for acquisition by larger food brands or a potential public
offering, depending on market conditions. This approach seeks to maximize investor returns while supporting our
long-term growth plans in the expanding allergen-friendly market.
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10 Legal Framework and Risks

10.1. General Laws and Regulations

Whisk & Bloom Bakery operates under the jurisdiction of Texas, United States, and must adhere to several laws and

regulatory acts governing its activities. The Texas Business Organizations Code regulates the formation and operation
of Limited Liability Companies (LLCs), outlining requirements for registration, management, and member rights. The
Texas Labor Code governs employment practices, ensuring compliance with wage and hour laws, workplace safety,

and employee rights Tax obligations fall under the Texas Tax Code, which includes sales tax regulations impacting retail
sales. The Internal Revenue Code governs federal taxation, requiring proper reporting and payment of income taxes.
Understanding and adhering to these laws is essential for Whisk & Bloom Bakery to operate legally and effectively in
the competitive gluten-free market.

10.2. Specific Industry Requirement

The primary regulatory acts include the Food, Drug, and Cosmetic Act (FDCA), which governs food safety standards,
and the Texas Health and Safety Code, which outlines regulations for food establishments. The bakery must obtain
a Food Establishment Permit from the Texas Department of State Health Services, ensuring adherence to health
codes and sanitation practices. Additionally, the facility must be certified gluten-free by the Gluten-Free Certification
Organization (GFCO), which requires rigorous testing and ingredient sourcing. Labeling must comply with the Fair
Packaging and Labeling Act, ensuring transparency in ingredient disclosure. The bakery may also need a sales tax
permit from the Texas Comptroller of Public Accounts.

10.3. Compliance with Legal Requirements

Currently, Whisk & Bloom Bakery may lack a comprehensive food safety plan, which is essential for regulatory
compliance. To address this gap, it will be developed a food safety management system and conducted staff training
on allergen controls. Engaging a legal expert to assist with the permit application process and ensuring all local zoning
regulations are met will further solidify compliance.
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10.4. Risk Assessment

Negative impact Prevention measures

Market Risks

Market Increased competition from other bakeries Whisk & Bloom Bakery will conduct
Competition may lead to reduced market share, lower market research to identify unique
sales, and potential financial instability. This selling propositions, implement targeted
could damage the brand's reputation and marketing strategies, and foster community
hinder growth if not addressed. engagement to build customer loyalty and

differentiate from competitors.

Operational Risks

Supply Chain Disruptions in the supply chain for Establishing relationships with multiple

Disruption gluten-free ingredients may lead to suppliers, maintaining a buffer stock of
production delays, increased costs, and essential ingredients, and developing a
inability to meet customer demand, contingency plan for sourcing alternatives
ultimately affecting revenue and customer will mitigate supply chain risks.

satisfaction.

Ingredient Using low-quality or contaminated Whisk & Bloom Bakery will prioritize

Quality Issues ingredients can lead to product recalls, sourcing from trusted suppliers, conducting
customer health risks, and significant harm regular quality checks, and implementing
to the brand's reputation, resulting in a traceability system for all ingredients to
financial losses. ensure product safety.

Legal and Regulatory Risks

Regulatory Non-compliance with food safety requlations  Implementing rigorous internal audits, staff

Compliance can result in fines, legal action, and damage  training on compliance procedures, and

Failures to the brand's reputation. This may also engaging with legal experts to ensure all
lead to operational shutdowns and loss of operational standards are met will help
customer trust. maintain regulatory compliance.

Human Resource Risks

Labor Inability to hire skilled staff may lead Offering competitive wages, providing

Shortages to production inefficiencies, lower product ongoing training, and creating a positive
quality, and increased overtime costs, workplace culture will attract and
affecting overall business performance and retain skilled employees, mitigating labor
customer satisfaction. shortages.
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11 Financial Plan

11.1. Key Assumptions

Sales Assumptions

For Whisk & Bloom Bakery, sales growth is driven by strategic marketing initiatives, the introduction of gluten-free products,
and a focus on local community engagement. Targeted marketing campaigns are projected to increase customer awareness,
as evidenced by a consistent revenue increase. Furthermore, enhancing customer service and implementing citywide delivery
options will improve customer retention, contributing to overall sales growth.

For Whisk & Bloom Bakery, we anticipate a price increase of approximately 5-7% annually throughout the project period.

Whisk & Bloom Bakery anticipates fluctuations in sales volumes due to seasonality and economic cycles. To mitigate sales volatility,
we will implement production adjustments to align with demand, particularly during peak seasons. Marketing strategies will
include targeted promotions and local partnerships to boost visibility. Additionally, we will diversify our product offerings to
include year-round gluten-free essentials, ensuring steady demand irrespective of economic conditions. This approach aims to
stabilize revenue streams and enhance customer retention.

Expenses Assumptions

Fixed expenses cover costs such as rent and salaries, regardless of production levels.

At Whisk & Bloom Bakery, our variable costs are primarily influenced by the cost of sales, which have shown a consistent upward
trend over the past three years. This escalates production costs as we scale up operations. Labor costs also significantly affect
these expenses, especially as we focus on high-quality, allergen-friendly ingredients.

In Whisk & Bloom Bakery, fixed costs allocated across key expense categories: General and administrative expenses, Research
and development expenses, and Sales and marketing expenses.

Whisk & Bloom Bakery maintains a lean operating model by focusing on cost efficiency and proactive expense management.
We closely monitor key spending categories such as cost of sales, marketing, and administrative operations to identify trends
and areas for optimization. While some costs, like raw materials, may fluctuate, we keep marketing and overhead expenses
stable through careful planning and prioritization. Regular internal reviews help us eliminate unnecessary spending and allocate
resources more effectively, supporting long-term financial sustainability without compromising product quality or customer
service.

As Whisk & Bloom Bakery grows, certain fixed expenses are expected to rise. For example, while core production costs are
relatively stable, potential increases in ingredient prices due to inflation could impact future budgets. Administrative expenses
may also grow as we expand the team or respond to changes in labor regulations. Additionally, utility and maintenance costs
could rise as our operational footprint increases. These anticipated changes underscore the importance of ongoing financial
oversight and cost control measures as part of our expansion strategy.

11.2. Profit and Loss Projection

$ thousand

Year 1 Year 2 Year 3 Year 4 Year 5
Net sales/revenue 301.9 376.0 468.3 582.8 726.0
Gluten-free whole grain bread 120.7 152.1 191.6 241.2 304.0
Seed-based “power loaf” 86.1 106.0 130.4 160.3 197.2
Efg‘:g’mh'swle gluten-free white 951 117.9 146.3 181.3 22438
Cost of sales of products/services 155.8 182.3 214.6 2539 301.9
Gross profit 146.1 193.6 253.6 329.0 424.2
Operating expenses:
Research and Development (R&D) 26.5 27.8 29.2 30.6 32.2
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$ thousand
Year 1 Year 2 Year 3 Year 4 Year 5
Sales and marketing 274 28.8 30.2 31.7 333
General and administrative 27.4 28.8 30.2 31.7 333
Other operating expenses 25.5 26.8 28.1 29.5 31.0
Total operating expenses 106.8 112.1 117.7 123.6 129.8
Income tax 3.9 8.2 13.6 20.5 29.4
Net income/profit for the period 35.4 73.4 122.3 184.8 265.0
$ thousand
800
700
600
500
400
300
200
100
0. S s 1223 184.8 [ 200 265.0
Year 1 Year 2 Year 3 Year 4 Year 5
Net sales/revenue ] Net profit
Planned Expenses
$ thousand
Year 1 Year 2 Year 3 Year 4 Year 5
Cost of sales (variable) 102.9 126.8 156.3 192.6 237.6
Cost of sales (fixed) 52.9 55.6 58.3 61.2 64.3
Research and development (R&D) 26.5 27.8 29.2 30.6 32.2
Sales and marketing 274 28.8 30.2 31.7 333
General and administrative 27.4 28.8 30.2 31.7 333
Other operating expenses 255 26.8 28.1 29.5 31.0
Total 262.6 294.4 3323 377.5 431.6
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$ thousand
450 431.6
400
350
300
250
200
150
100

50

B Cost of sales (variable) [ Cost of sales (fixed) || Research and development (R&D) Sales and marketing

Il General and administrative Other operating expenses

The Initial Cost per Unit of Product/Service

Gluten-free Seed-based Sandwich-style
whole grain "power loaf” gluten-free
bread white bread
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11.3. Projected Cash Flow

$ thousand
Year 1 Year 2 Year 3 Year 4 Year 5
Cash flows from operating activities
(direct)
Cash received from customers 295.0 374.6 466.2 581.0 723.1
Cash paid to suppliers (235.0) (267.4) (303.8) (331.7) (397.0)
Cash paid for other operating (25.5) (26.8) (28.1) (29.5) (310)
expenses
Income taxes paid (3.9) (8.2) (13.6) (20.5) (29.4)
Net cash provided by operating 30.5 723 120.7 199.2 265.6
activities
Cash flows from financing activities
Proceeds from issuance of equity 75.0 70.0 70.0 70.0 65.0
Net cash (used in)/generated from 75.0 70.0 70.0 70.0 65.0
financing activities
Net |ncre.ase/(decrease) in cash and 105.5 142.3 190.7 269.2 3306
cash equivalents
Cash gnd cash equivalents, beginning 1104 215.9 3583 549.0 818
of period
Cas-h and cash equivalents, end of 2159 3533 490 8182 11488
period
$ thousand
350
300
250
200
150
100
50
0

[l et cash provided by operating activities ] Net cash (used in)/generated from financing activities

Net increase/(decrease) in cash and cash equivalents

Operating Activities Share. Over the forecast period, the share of net cash flows from operating activities in the
total net cash movement gradually increases. In the first year, it accounts for $30.55 thousand of total cash flows of
$105.55 thousand, which is approximately 29%. By the second year, operating cash flows rise to $72.32 thousand,
representing about 51% of total cash flows of $142.32 thousand. This upward trend continues, with the third year
showing $120.73 thousand in operating cash flows, making up 63% of total cash flows of $190.73 thousand. By the
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fifth year, this share reaches $265.57 thousand, reflecting 80% of total cash flows of $330.57 thousand, driven by

increased sales and improved operational efficiencies.

Sources of Project Financing

% thousand

80

70

60

50

40

30

20

10

Year 1

11.4. Projected Balance Sheet

Assets

Current assets

Cash and cash equivalents
Accounts receivable
Inventory

Prepaid expenses

Other current assets
Total current assets
Non-current assets
Intangible assets
Property, plant and equipment
Right-of-use assets
Deferred Tax Assets

Other non-current assets
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Il Own funds

Year 1

2159
22.0
33.9
12.0

5.0

288.9

15.0
150.0
48.0
25
8.0

Year 3

Year 4

B [nvestment funds

Year 2

358.3
234
35.1
12.0

5.0

433.7

15.0
150.0
48.0
2.5
8.0

Year 3

549.0
254
36.8
12.0

5.0

628.2

15.0
150.0
48.0
25
8.0

Year 4

818.2
27.2
383
12.0

5.0

900.8

15.0
150.0
48.0
25
8.0

Year 5

$ thousand

Year 5

1,148.8
30.2
40.7
12.0

5.0

1,236.7

15.0
150.0
48.0
25
8.0



Total non-current assets
Total assets

Equity and liabilities
Current liabilities
Accounts payable
Short-term Debt

Current Portion of Long-term Debt
Accrued liabilities

Deferred Revenue
Deferred tax liabilities
Provisions

Other current liabilities
Total current liabilities
Non-current liabilities
Long-term Debt

Deferred Tax Liabilities
Provisions

Other non-current liabilities
Total non-current liabilities
Equity

Owners' Equity

Additional paid-in capital
Reserves

Accumulated other comprehensive
Income

Retained earnings
Total equity
Total liabilities and equity
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Year 1

223.5
5124

42.5
25.0
35.0
18.5
8.0
1.2
5.0
3.2
138.4

150.0
35
2.0

45.0

200.5

85.0
15.0
20.1

18.0

354
173.5
5124

Year 2

2235
657.2

44.0
25.0
35.0
18.5

8.0
12
5.0
3.2
139.9

150.0
35
2.0

450

200.5

155.0
15.0
20.1

18.0

108.8
316.9
657.2

Year 3

223.5
851.7

46.1
25.0
35.0
18.5
8.0
1.2
5.0
3.2
142.0

150.0
35
2.0

45.0

200.5

225.0
15.0
20.1

18.0

2311
509.2
851.7

Year 4

2235
1,124.3

63.8
25.0
35.0
185
8.0
1.2
50
3.2
159.7

150.0
35
2.0

450

200.5

2950
15.0
20.1

18.0

415.9
764.0
1,124.3
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$ thousand

Year 5

2235
1,460.2

69.8
25.0
35.0
18.5
8.0
1.2
50
3.2
165.7

150.0
35
2.0

450

200.5

360.0
15.0
20.1

18.0

680.9
1,094.0
1,460.2
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$ thousand
1400

1200

1000

800

600

400

200

0

B Current assets ] Non-current assets

$ thousand

1200
1000
800
600
400
200 142
=l =l =l sl N
Year 1 Year 2 Year 3 Year 4 Year 5
[l Current liabilities ] Non-current liabilities Equity

Current Assets Composition. The key components of current assets are cash and cash equivalents, accounts
receivable, inventories, prepaid expenses, and other current assets. In the second year, these assets make up 66%
of the total assets, with cash and cash equivalents at $358.27 thousand, accounts receivable at $23.36 thousand,
inventories at $35.08 thousand, prepaid expenses at $12 thousand, and other current assets at $5 thousand. The
total current assets for the second year amount to $433.71 thousand, contributing significantly to the overall asset
base of Whisk & Bloom Bakery as it establishes its presence in the market.

Financing Current Assets. The main components of short-term liabilities for Whisk & Bloom Bakery include accounts
payable, deferred revenue, and accrued liabilities. In the first year, accounts payable is $42.54 thousand, deferred
revenue is $8 thousand, and accrued liabilities total $18.5 thousand. These liabilities connect to current assets, which
amount to $288.93 thousand in the first year. The relationship indicates that the company is utilizing short-term
liabilities to finance its operations effectively, allowing for greater liquidity to manage cash flow and inventory

levels. This strategy is crucial for maintaining operational efficiency and meeting customer demands promptly while
minimizing financial strain.

Non-Current Assets Value. Over the forecast period, the value of non-current assets remains stable at $223.5

thousand in each year, starting from the first year and continuing through the fifth year. This consistency is primarily
due to the lack of significant investments in long-term assets, such as property, plant, and equipment, which remains
at $150 thousand. Additionally, intangible assets and other non-current assets maintain their values at $15 thousand
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and $8 thousand, respectively. The right-of-use assets also remain unchanged at $48 thousand, reflecting a steady
operational approach without major asset acquisition during the forecast period.

Non-Current Assets Structure. Non-current assets comprise property, plant, and equipment valued at $150
thousand, intangible assets totaling $15 thousand, right-of-use assets amounting to $48 thousand, deferred tax
assets of $2.5 thousand, and other non-current assets worth $8 thousand. The forecast indicates stability in these
assets over five years, maintaining a total of $223.5 thousand. This consistency in asset value supports Whisk & Bloom
Bakery's strategic goal of establishing a reliable and safe gluten-free production facility in Austin, Texas, crucial for
building trust with customers and ensuring compliance with safety standards.

Current Liabilities Components. In the initial year, 48% of current assets, amounting to $288.93 thousand, are
financed by short-term liabilities, which include accounts payable at $42.54 thousand, accrued liabilities at $18.50
thousand, deferred revenue at $8 thousand, and other current liabilities totaling $3.20 thousand. This level of
financing indicates that Whisk & Bloom Bakery has a significant reliance on short-term funding to manage its
operational expenses and working capital needs. The company's strategy appears to leverage short-term liabilities to
maintain liquidity while establishing its brand in the gluten-free market.

Current Financing Sources. For Whisk & Bloom Bakery, the main sources of short-term financing will include
short-term debt and the current portion of long-term debt. In the first year, short-term debt is projected to be $25
thousand, consistent across the first five years. Additionally, the current portion of long-term debt will amount to
$35 thousand each year for the same period. As the bakery establishes itself in Austin, Texas, the financing structure
may evolve, with a potential shift towards more stable revenue sources, reducing dependency on short-term debt as
operational cash flow improves and customer loyalty increases.

Non-Current Liabilities Components. The main components of long-term liabilities for Whisk & Bloom Bakery will
include long-term debt and deferred tax liabilities. Specifically, the long-term debt is projected to remain constant
at $150 thousand over the five-year period, while deferred tax liabilities will total $3.5 thousand each year. Together,
these liabilities contribute significantly to the overall capital structure, with total non-current liabilities amounting to
$200.5 thousand annually. This structured approach to financing ensures that the bakery can sustainably grow while
maintaining a manageable debt load, resulting in a balanced capital structure that supports its long-term vision in
the gluten-free market.

Equity Structure. The structure of Whisk & Bloom Bakery's equity comprises Owners' Equity and retained earnings.
Initially, Owners' Equity is $84.9 million, while retained earnings stand at $35.3 thousand. Over the forecast period,
Owners' Equity grows to $359.9million by the fifth year, and retained earnings increase to $680.8 million. This growth
showcases the reinvestment strategy. The ratio of Owners' Equity to retained earnings shifts from approximately
2.47 in the first year to about 0.53 by the fifth year, driven by increased profitability, consistent reinvestment, and a
focus on sustainable growth in the gluten-free market.
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11.5. Financial Performance

Investment Performance Ratios

Ratios

ROI (Return on Investment), %

ROE (Return on Equity), %
ROA (Return on Assets), %

IRR (Internal Rate of Return), %
NPV (Net Present Value), thousand $

Payback Period, months

Benchmark value

>10
>15

>5
>10

<84

11 Financial Plan

The company’s indicator

194.5
62.2
46.6

Whisk & Bloom Bakery's ROI'is $194.53K, reflecting efficient investment returns. The ROE is $62.24K, highlighting
effective equity use for shareholder value. The ROA is $46.63K, showing profit generation from asset utilization. An
IRR of 71% suggests strong investment attractiveness. The NPV is $195.56K, indicating profitability exceeding the
discount rate and confirming financial viability. The Payback Period is 34 months, meaning the initial investment will
be recouped through net profit in this time.

Ratios

Profitability ratios
Gross Margin, %

Net Profit Margin, %
EBITDA, thousand $
Net profit, thousand $
Liquidity ratios
Current Ratio

Quick Ratio
Efficiency ratios

Inventory turnover ratio

Accounts receivable turnover
ratio

Accounts payable turnover
ratio

Non-current assets turnover
ratio

Solvency ratios
Debt to equity ratio

Total assets to equity ratio

Total assets to total liabilities
ratio

Capitalization ratio
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Benchmark value

5-20

1.5-2

Year 1

48.4
11.7
39.3
35.4

2.1
1.8

16.3

42

Year 2

515
19.5
81.5
73.4

3.1
29

16.6

42

Year 3

54.2
26.1
135.9
1223

4.4
42

0.7
1.7

Year 4

56.4
31.7
2054
184.8

5.6
54

22.1

4.6

0.5
1.5

Year 5

58.4
36.5
2944
265

7.5
7.2

253

4.5

0.3
1.3
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$ thousand
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Year 1
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Year 2

EBITDA |l Net Profit

— Gross Margin

54.2%

Year 3

— Net Profit Margin

Year 4
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Liquidity Ratios

Year 1 Year 2 Year 3 Year 4 Year 5

— Current Ratio — Quick Ratio

Efficiency Ratios

30

25

20

15

10

Non-current assets turnover ratio
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Solvency ratios

4,0
3,5
3,0
2,5

2,0

Year 4 Year 5

[l Debt to equity ratic ] Total assets to equity ratio ] Total assets to total liabilities ratio Capitalization ratio

Profitability Ratios. Gross Margin is projected to rise from 48.39% in the first year to 58.42% by the fifth year,
reflecting improved cost management and pricing strategies as Whisk & Bloom Bakery builds its gluten-free brand.
Net Profit Margin is expected to grow from 11.72% to 36.49%, indicating enhanced expense management and
profitability as the business scales. EBITDA is forecasted to increase from $39.32 thousand to $294.39 thousand,
showcasing strong operational performance and revenue growth. Net Profit is anticipated to climb from $35.39
thousand to $264.95 thousand, highlighting robust finances and effective cost management while capturing a larger
market share in Austin, Texas.

Liquidity Ratios. The Current Ratio shows Whisk & Bloom Bakery's capability to cover short-term liabilities with
current assets, improving from 2.09 in the first year to 7.46 in the fifth year. This trend indicates enhanced financial
stability, reducing risk and boosting stakeholder confidence. The Quick Ratio, excluding inventories, rises from 1.84
to 7.22, reflecting a strong liquidity improvement. These changes suggest the bakery will maintain a solid financial
position for quick responses to market demands. Overall, the enhancements in liquidity ratios indicate that Whisk &
Bloom Bakery will be financially stable and ready to face challenges, supporting sustainable growth in the competitive
bakery market.

Efficiency Ratios. The Accounts Receivable Turnover Ratio indicates the speed of collection, improving from 16.26
to 25.27 times a year, signaling better cash flow and credit management. The Accounts Payable Turnover Ratio shows
how often the company pays its creditors, with a slight decrease from 4.18 to 4.52 times a year, possibly reflecting a
strategic cash management approach. The Non-current Assets Turnover Ratio, improving from 1.35to 3.25 times a
year, indicates better asset productivity and revenue growth. The Inventory Turnover Ratio increased from 5.23to 7.64
times a year, suggesting improved inventory management, reduced holding costs, and enhanced profitability. These
metrics collectively underscore Whisk & Bloom Bakery's operational efficiency and asset management strategy.

Solvency Ratios. The Debt to Equity Ratio starts at 1.95 and is expected to decline to 0.33 over five years, indicating
reduced reliance on external financing. The Total Assets to Equity Ratio begins at 2.95 and decreases to 1.33,
suggesting a stronger position of equity in financing assets. The Total Assets to Total Liabilities Ratio improves from
1.51 to 3.99, reflecting enhanced financial stability. The Capitalization Ratio decreases from 0.54 to 0.15, indicating

a lower proportion of long-term liabilities. The Interest Coverage Ratio remains at 0, highlighting a strategy focused
on minimizing debt. Overall, these trends suggest improved financial health and independence for Whisk & Bloom
Bakery.
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